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Note:  Proposed new language is underlined.  Proposed deletions are enclosed in [brackets]. 
 

Rules of BATS Exchange, Inc. 
 

* * * * * 

CHAPTER XXI. TRADING SYSTEMS 
 
Rule 21.1. Definitions 
 
(No change.) 
 
 (a) – (c) (No changes.) 
 
 (d) The term “Order Type” shall mean the unique processing prescribed for 
designated orders that are eligible for entry into the System, and shall include: 
 
  (1) – (3) (No changes.) 
   

(4) [“Discretionary Orders” are orders that have a displayed price and size, as 
well as a non-displayed discretionary price range, at which the entering party, if 
necessary, is also willing to buy or sell. The non-displayed trading interest is not entered 
into the BATS Options Book but is, along with the displayed size, converted to an IOC 
buy (sell) order priced at the highest (lowest) price in the discretionary price range when 
displayed contracts become available on the opposite side of the market or an execution 
takes place at any price within the discretionary price range. The generation of this IOC 
order is triggered by the automatic cancellation of the displayed contracts portion of the 
Discretionary Order. If more than one Discretionary Order is available for conversion to 
an IOC order, the System will convert and process all such orders in the same priority in 
which such Discretionary Orders were entered. If an IOC order is not executed in full, the 
unexecuted portion of the order is automatically re-posted and displayed in the BATS 
Options Book with a new time stamp, at its original displayed price, and with its non-
displayed discretionary price range.] (Reserved.) 

 
(5) – (12) (No changes.) 
 

(e) – (h) (No changes.)   
 

* * * * * 

 
 


